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Investment Digest
Global Stock Market Weekly
Roundup
The Dow Jones Industrial Average index was down by
1.34 percent and closed at 25,502.32 at the end of
the week. The Dow rose at the start of the week on
the back of higher oil prices, U.S.-China trade talk
optimism and a dovish Fed when they maintained
interest rates and slashed all projections of a rate hike
this year. Gains were pared towards the end of the
week and it tanked as disappointing Euro PMI data
fueled global growth concerns and an inverted yield
curve surfaced.

The Euro Stoxx 50 index was up by 2.37 percent for the
week and closed off at 3,305.73. European markets
fell on Brexit uncertainty and disappointing economic
data which dampened risk sentiments.

The Shanghai Composite Index closed at 3,104.15,
marking a 2.73 percent rise this week. Asian markets
rallied on heightened risk appetite; the Fed’s dovish
stance, U.S.-China trade optimism and hopes for
additional economic stimulus.
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ECONOMIC RELEASES & POLITICS

ACTUAL

EXPECTED

U.S. Fed Interest Rate Decision

2.5%

2.5%

U.S. Markit Manufacturing PMI (Mar)

52.5

53.6

5.51M

5.10M

Euro ZEW Survey - Economic Sentiment (Mar’19)

-2.5

-18.7

Euro Markit PMI Composite (Mar’19)

51.3

52.0

Nil

Nil

U.S. Existing Home Sales (MoM) (Feb’19)

China

15/3/2019

22/3/2019

Weekly
Change (%)

YTD Change (%)

MSCI World

2,108.78

2,094.81

-0.66%

11.20%

S&P 500

2,822.48

2,800.71

-0.77%

11.72%

Dow Jones Industrial Average

25,848.87

25,502.32

-1.34%

9.32%

NASDAQ

7,688.53

7,642.67

-0.60%

15.18%

FTSE 100

7,228.28

7,207.59

-0.29%

7.13%

Euro Stoxx 50

3,386.08

3,305.73

-2.37%

10.14%

STOCK MARKETS

MSCI Asia Pacific ex Japan

524.77

529.75

0.95%

11.04%

NIKKEI

21,450.85

21,627.34

0.82%

8.06%

Hang Seng

29,012.26

29,113.36

0.35%

12.64%

Shanghai Composite Index

3,021.75

3,104.15

2.73%

24.47%

Straits Times Index

3,200.18

3,212.10

0.37%

4.67%

MSCI Emerging Markets

1,057.30

1,059.63

0.22%

9.73%

JPM Global Aggregate Bond Index

572.18

577.56

0.94%

2.38%

WTI Oil (US$)

58.82

59.04

0.37%

30.02%

1,302.67

1,312.91

0.79%

2.37%

Spot Gold (US$)

Corporate News
To safeguard Singapore's water security, water
agency PUB will terminate the water purchase
agreement with Hyflux and start the process of taking
over its Tuaspring plant if the beleaguered water
treatment firm is not able to fix its defaults by April 5.
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Fixed Income Markets
The 10-year U.S. Treasury yield was down by 15 basis
points and closed off the week at 2.44 percent. US
Treasury yields fell for the third consecutive week and
hit its lowest level since December 2017. Furthermore,
the yield on the 10 year note dipped below the yield
on the 3 month note, a sign of an inverted yield curve.
Yields fell as the Fed signaled zero rates hikes for 2019
and that it would end its balance sheet normalization in
September 2019, as well as disappointing Euro
economic data which fueled global growth concerns.

Foreign Exchange Markets
The U.S. Dollar Index which tracks the U.S. currency
against six major rivals was up by 0.17 percent and
closed at 96.65. Despite the fall in yields, the dollar
appreciated due to market uncertainty; the inverting
of the yield curve and weak Euro economic data
which made the Euro depreciate against the dollar.
Bitcoin price was up 2.17% for the week and closed
off at US$3,985.57. Bitcoin is still in its consolidation
range. It continues to remain an unpredictable asset
class which correlates with the direction of global
stock markets randomly.

IPP Financial Advisers Pte Ltd

78 Shenton Way #30-01 Singapore 079120 | Tel: +65 6511 8888 | enquiry@ippfa.com | www.ippfa.com |

@ippfa

Investment Digest

Brent Crude rallied for a 9-day
winning streak.
Commodity Markets

Smarter Investing

Brent Crude price was down by 0.19 percent for the week and closed at
US$67.03 per barrel. Brent crude prices were almost flat as a sharp
decline in U.S. stockpiles was offset by economic growth concerns on the
back of weak Euro economic data.

Compound interest is a simple
strategy whereby interest
earned by an investment is
reinvested, thereby producing
even more interest.

Gold price was up by 0.79 percent and closed higher this week at
US$1,312.91 an ounce. The precious yellow metal was up for the third
consecutive week on falling yields and the Fed’s dovish stance, which is
positive for the non-yielding asset.

To illustrate the power of it,
let’s look at the example
below. We will assume that
the investor invested $100,000
in the S&P 500 10 years ago.
The table then shows the
value of the portfolio and the
additional return if the investor
reinvests those dividends.
Dividends Not Reinvested:
0 Years | 10 Years
$100,000 | $177,733
Dividends Reinvested:
0 Years | 10 Years
$100,000 | $219,277
Difference:
0.0% | +23.4%

As such, an investor who does
not need the dividend/interest
should consider reinvesting
them to earn a higher return.
An investor who is invested in
unit trust can consider opting
for the accumulated shared
class whereby the dividends
get reinvested automatically.
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